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The ROBO Global Artificial Intelligence Index (THNQ) ended the quarter with a return of -7.51% 
despite a strong start to the year. The final weeks of the first quarter were defined by a notable 
retreat in valuations, sparked by the intensification of tensions involving Iran. Following the joint 
U.S.-Israeli military actions on February 28, the ensuing instability in the Strait of Hormuz sent 
crude prices climbing. This prompted a widespread shift away from riskier assets, leaving global 
equity markets under pressure as March drew to a close. 

Two of the ten subsectors generated positive returns. Factory automation (+36.31%) led the 
way, lifted by a cyclical rebound in machine vision and logistics capex following strong earnings 
from Cognex. Semiconductors (+6.15%) also ended in the green, buoyed by sustained AI 
infrastructure spending. At the individual security level, Lumentum Holdings (+90.66%) surged 
on aggressive hyperscaler demand for its optical networking components. Teradyne Inc. 
(+53.31%) rallied on robust testing volumes for complex AI chips, while Raspberry Pi 
(+40.37%) outperformed as edge computing and industrial IoT adoption accelerated. 

Big data/analytics (-27.22%) was the worst-performing subsector for the quarter. Business 
processing (-26.10%) and cognitive computing (-23.33%) followed closely behind. These groups 
faced a mix of broader market volatility and multiple compressions, largely driven by investor 
uncertainty regarding how AI disruption might impact traditional software moats. At the company 
level, MongoDB (-41.68%) struggled with slowing cloud consumption trends as enterprise IT 
budgets tightened. CoStar Group (-40.01%) faced headwinds from a sluggish commercial real 
estate market burdened by high interest rates, while HubSpot Inc. (-39.17%) pulled back as 
softening demand from small and medium businesses led to longer sales cycles. 

The THNQ index concluded Q4 2025 with a weighted average EPS growth of 45.09%, 
alongside top-line and EBITDA expansion of 39.75% and 35.23%, respectively. This quarter 
bookended a robust 2025, which saw equivalent full-year growth metrics of 31.82% (EPS), 
31.24% (sales), and 38.45% (EBITDA). This growth underscores the underlying fundamentals, 
further validated by the strong execution across the portfolio: 96% of constituents reported 
positive year-over-year sales growth, 85% delivered positive EPS growth, and 94.47% were 
operating profitably by quarter-end. 

Despite the strong fundamentals, the recent macro-driven selloff has led the market to broadly 
discount software and SaaS providers, largely ignoring the durability of their individual economic 
moats. Looking ahead, while AI will inevitably commoditize certain legacy software functions, it 
also equips these companies with tools to rapidly scale their platforms. We are starting to see a 
value shift toward foundational ecosystem players that enable secure, scalable inference across 
cloud and edge environments. Furthermore, the industry's emerging focus on “tokens per watt” 
could signal a new monetization paradigm. Ultimately, this next phase of the AI cycle is 
expected to reward both the hardware firms building energy-efficient infrastructure and the agile 
application developers leveraging it. 
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VettaFi Disclaimer

This Document Is Impersonal and Not a Solicitation. ROBO 
Global, LLC is a wholly owned subsidiary of VettaFi LLC. VettaFi 
LLC, collectively with its affiliates and subsidiaries, is referred to 
herein as (“VettaFi”).  This document does not constitute an 
offering of any security, product, or service. All information 
provided by VettaFi in this document is impersonal and not 
customized to the specific needs of any entity, person, or group of 
persons. 

 

About the Index. The ROBO Global® Artificial Intelligence Index 
Series’ objective is to provide investors with comprehensive, 
transparent and diversified benchmarks representing the 
global value chain of Artificial Intelligence technologies. The 
index series benchmark companies that have a distinct portion 
of their business and revenue derived from the field of 
Artificial Intelligence, and the potential to grow within this 
space through innovation and/or market adoption of their 
products and/or services. The Index and its trademarked name 
are the exclusive property of VettaFi.  

No Advisory Relationship. VettaFi is not a fiduciary or an 
investment advisor, and VettaFi makes no representation 
regarding the advisability of investing in any investment fund or 
other vehicle. This document should not be construed to provide 
advice of any kind, including, but not limited to, investment, tax 
or legal.  

You Must Make Your Own Investment Decision. It is not 
possible to invest directly in an index. Exposure to an asset 
class represented by an index is available through investable 
instruments based on that index. You should not make a 
decision to invest in any investment fund or other vehicle 
based on the statements set forth in this document. You 
should only make an investment in an investment fund or 
other vehicle after carefully evaluating the risks associated 
with such an investment in the investment fund, as detailed 

in the offering memorandum or similar document prepared 
by or on behalf of the issuer. This document does not 
contain, and does not purport to contain, the level of detail 
necessary to give sufficient basis to an investment decision. 
VettaFi does not sponsor, endorse, sell, promote, or manage 
any investment fund or other investment vehicle that is 
offered by third parties and that seeks to provide an 
investment return based on the performance of any index. 

No Warranties; Limitation of Liability. While VettaFi believes 
that the information contained in this document (collectively, 
the “Content”) is reliable, VettaFi does not guarantee the 
accuracy, completeness, timeliness, or availability of the Content 
in whole or in part. VettaFi is not responsible for any errors or 
omissions, regardless of the cause, in the Content which may 
change without notice. VettaFi makes no warranties, express or 
implied, as to results to be obtained from use of the Content, 
and VettaFi expressly disclaims all warranties of suitability with 
respect thereto. VettaFi shall not be liable for any claims or 
losses of any nature in connection with the use of the Content, 
including but not limited to, lost profits or punitive or 
consequential damages, even if VettaFi has been advised of the 
possibility of same.  

Research May Not Be Current. This document has been prepared 
solely for informational purposes based on information generally 
available to the public from sources believed to be reliable. 
VettaFi does not assume any obligation to update the Content 
following publication in any form or format.  
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