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ROBO Index 1st QTR 2026 Commentary 

As of March 31, 2026  

The ROBO Global Robotics and Automation Index ended the quarter with a slight decline of 
2.26%. Despite a strong earnings season and growing global sentiment for robotics and 
automation solutions across key national security areas (industrial and supply chain 
independence, energy, and defense spending), we saw an overall valuation pullback after the 
Iran conflict escalated at the end of February. Joint U.S.-Israeli airstrikes on February 28 
triggered Strait of Hormuz disruptions, an oil price spike, and a broad risk-off rotation that 
weighed on global equities through the end of March. 

Importantly, the fundamental picture remained constructive throughout. As we noted in our mid-
quarter earnings recap, the sector is moving at two speeds, and both are heading in the right 
direction: A first cohort with exposure to AI-driven data centers, battery manufacturing, and 
logistics is already reporting strong growth, while a second cohort digesting softer industrial and 
automotive demand is doing so with impressive financial discipline and is now positioned to 
accelerate as those end markets recover. 

Against that backdrop, only two of the 11 subsectors posted positive returns during the quarter, 
led by the two largest core subsectors: actuation and manufacturing & industrial automation. 
Actuation was the true standout, as we saw laser, photonics, and energy leaders such as IPG 
Photonics, Jenoptik, Delta Electronics, and Han's Laser begin to break out of a prolonged 
down-cycle. IPG Photonics in particular delivered a massive Q4 earnings beat and achieved its 
first full-year revenue growth in many years. It is now seeing new end markets appear in data 
center networking, counter-UAV defense (via its CROSSBOW laser system, showcased at the 
Singapore Airshow in February), and medical applications. This story, of "historically boring and 
cyclical" companies enjoying new end markets, is just beginning to unfold. 

Similarly, companies in the manufacturing & industrial automation subsector, such as 
Teradyne, Fuji, and Coherent, are seeing rising tides from their technical superiority in chips, 
precision electronics assembly, and photonics. Teradyne continues to benefit from dual 
exposure to AI chip testing and collaborative robotics through Universal Robots. Meanwhile, 
Coherent is riding the broadening photonic component demand across data center and 
industrial applications. 

On the other hand, some of the high-flyers of the previous two years took a breather, with 
companies in autonomous systems (higher growth, higher valuations) seeing steeper declines 
in the risk-off environment. This came despite notable Q1 milestones, including Joby 
completing Stage 4 FAA certification, beginning TIA flight testing of its first FAA-conforming 
aircraft, and being selected for the White House eVTOL Integration Pilot Program (e-IPP) 
across 10 states [Author's note: I (Zeno) will be attending their first official FAA test flight in NYC 
on April 27 near Hudson Yards]. UBTECH, meanwhile, reported full-year results showing 
humanoid revenue up 23-fold and over 1,000 units shipped, and announced the acquisition of 
precision component manufacturer Zhejiang Fenglong to vertically integrate its supply chain as 
it targets 5,000 deliveries in 2026. 

Overall, the underlying story has not changed; if anything, the recent market turbulence 
improves its short and long-term demand curve. Robotics remains on track to become the 
"industry of all industries," and the companies that build, enable, and deploy these technologies 
are positioned on the right side of the most consequential technological transition of our 
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lifetimes. As such, we see the robotics space increasingly both offensive and defensive, from a 
portfolio positioning standpoint, with both TAM expansion and mission-critical infrastructure 
buildouts across the globe. 
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About VettaFi 

VettaFi is a provider of indexing, data & analytics, industry leading conferences, and digital distribution services to 

ETF issuers and fund managers. It operates the ETFdb, Advisor Perspectives, and ETF Trends websites and the 

LOGICLY portfolio analytics platform—engaging millions of investors annually— empowering and educating the 

modern financial advisor and institutional investor. VettaFi owns and administers the ROBO Global Index Series.  

For more information, please visit: www.vettafi.com.  

VettaFi LLC, is a wholly owned subsidiary of TMX Group Limited (TMX Group). For more information about TMX 

Group, please visit: www.tmx.com. 
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VettaFi Disclaimer

This Document Is Impersonal and Not a Solicitation. ROBO 
Global, LLC is a wholly owned subsidiary of VettaFi LLC. VettaFi 
LLC, collectively with its affiliates and subsidiaries, is referred to 
herein as (“VettaFi”).  This document does not constitute an 
offering of any security, product, or service. All information 
provided by VettaFi in this document is impersonal and not 
customized to the specific needs of any entity, person, or group of 
persons. 

 

About the Index. The Robo Global Robotics and Automation 
Index™ (the “Index”) seeks to track the combined performance 
of a basket of global stocks that identify eleven (11) subsectors 
of suitable product and technology maturity to the robotics 
and automation theme. These subsectors carry high growth 
and earnings potential and are regularly screened to identify 
companies that are publicly traded, meet a minimum robotics 
revenue threshold, are positioned as technology and growth 
leaders, and satisfy our ESG Policy. The Index and its 
trademarked name are the exclusive property of VettaFi.  

No Advisory Relationship. VettaFi is not a fiduciary or an 
investment advisor, and VettaFi makes no representation 
regarding the advisability of investing in any investment fund or 
other vehicle. This document should not be construed to provide 
advice of any kind, including, but not limited to, investment, tax 
or legal.  

You Must Make Your Own Investment Decision. It is not 
possible to invest directly in an index. Exposure to an asset 
class represented by an index is available through investable 
instruments based on that index. You should not make a 
decision to invest in any investment fund or other vehicle 
based on the statements set forth in this document. You 
should only make an investment in an investment fund or 
other vehicle after carefully evaluating the risks associated 

with such an investment in the investment fund, as detailed 
in the offering memorandum or similar document prepared 
by or on behalf of the issuer. This document does not 
contain, and does not purport to contain, the level of detail 
necessary to give sufficient basis to an investment decision. 
VettaFi does not sponsor, endorse, sell, promote, or manage 
any investment fund or other investment vehicle that is 
offered by third parties and that seeks to provide an 
investment return based on the performance of any index. 

No Warranties; Limitation of Liability. While VettaFi believes 
that the information contained in this document (collectively, 
the “Content”) is reliable, VettaFi does not guarantee the 
accuracy, completeness, timeliness, or availability of the Content 
in whole or in part. VettaFi is not responsible for any errors or 
omissions, regardless of the cause, in the Content which may 
change without notice. VettaFi makes no warranties, express or 
implied, as to results to be obtained from use of the Content, 
and VettaFi expressly disclaims all warranties of suitability with 
respect thereto. VettaFi shall not be liable for any claims or 
losses of any nature in connection with the use of the Content, 
including but not limited to, lost profits or punitive or 
consequential damages, even if VettaFi has been advised of the 
possibility of same.  

Research May Not Be Current. This document has been prepared 
solely for informational purposes based on information generally 
available to the public from sources believed to be reliable. 
VettaFi does not assume any obligation to update the Content 
following publication in any form or format.  


